


































































VALUATION REPORT 

B9 BEVERAGES LIMITED 

AS ON JUNE 30, 2023 

SIDDHARTH GUPTA 
REGISTERED VALUER 

REG. No. IBBI/RV/os/2019/11261 



Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

To, 
The Board of Directors, 
B9 Beverages Limited 
Premise No. 106, Second Floor Block H, 
Connaught Circus 
New Delhi - 110001 India 

Subject: Report on fair value of Equity Shares of B9 Beverages Limited on June 30, 2023. 

Registered Valuer -Securities & Financial Assets (BBI) 

I have been engaged by B9 Beverages Limited (hereinafter referred to as "the Company") for the purpose of 
providing an opinion on the fair value of Equity Shares as of June 30, 2023, having its registered office situated 
at Premise No. 106, Second Floor Block H, Connaught Circus, New Delhi-110001, India, for internal 
management purposes (Transaction") using latest available financials as on June 30, 2023 ("Valuation 
Date") and management certified projected financials for 5 (Five) financial years starting from FY 2023-24 (9 

Months) to ending FY 2027-28. 

Based on the information provided by the management, I, Siddharth Gupta Registered Valuer (REG. No. 
IBBI/RV/1u/2019/11261), hereby provide my opinion that the "fair value" ("Valuation" or"Value") of each equity 
share of the Company as on June 30, 2023, should be INR 716.94/- (Indian Rupees Seven Hundred 
Sixteen and Paisa Ninety-Four Only). Further, this opinion of fair value is subject to the scope of services 
and the standards of limitation as mentioned to this report. Company is unable to provide the financial 
modelling in detail, so my report is subject to the information provided to me. I am unable to arrive my opinion 
based on complete financial modelling in detail. My present opinion is based only on the information provided 
to us by the management. The detailed valuation report incuding computation of fair value of the equity shares 
of the Company has been attached. 

The detailed valuation report including computation of fair value of the equity shares of the Company has been 
attached. 

Siddharth Gupta, 
Registered Valuer 
Securities or Financial Assets 
Registration Ng BBr/RVJAS/2019/11261 

Date: August 18,) 
UDIN: 23u276AGENLHSy 

UG.F. 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mal: casiddharth054@gmai.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

About the Valuer 
Siddharth Gupta (the "Valuer") is Registered Valuer having Registration No. IBBI/RV/O5/2019/11261.The 
Valuer is registered with the Insolvency and Bankruptcy Board of India to undertake the Valuation of 
Securities and Financial Assets. 

Disclosure of valuer interest or conflict 

Registered Valuer-Securities &Financial Assets (IBBI) 

1, hereby certify that the valuer(s) is/are suitably qualified and authorized to practice as a valuer; does not have 
a pecuniary interest, financial or otherwise, that could conflict with the proper valuation of the company 
(including the parties with whom the company is dealing, including the lender or selling agent, if any). The 
valuer(s) accept instructions to value the company only from the appointing authority or eligible instructing 
party. 

1, have no present or planned future interest in the company or its group companies, if any and the fe payable 
for this valuation is not contingent upon the value of shares reported herein. 

Key dates 

Appointment Date 

Valuation Date 

Report Date 

August 16, 2023 

June 30, 2023 

August 18, 2023 

U.G.F- 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mai: casiddharth054@gmal.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

Background Information about the Company 

CIN 
Company / LLP 
Name 
Date of 

Incorporation 

Registered Address 

Directors 

Source: MCA 

Registered Valuer -Securities & Financial Assets (BBI) 

Company Master Data 

U80903DL2012PTC236595 

B9 Beverages Private Limited 

28/05/2012 
Premise No. 106, Second Floor Block H, Connaught Circus, New Delhi -
110001 India 

Purpose of Valuation 

Ankur Jain (DIN- 0184601o] 
Shashi Jain [DIN- 02040476] 
Sakshi Vijay Chopra [DIN- 07129633] 

Ankeeta Pawa [DIN - O8262657] 
Hiromasa Honda [DIN -09084929] 

Bg Beverages Private Limited was incorporated on May 28, 2012 in accordance with the provisions of the 
Companies Act, 2013, having its registered office at Premise No. 106, Second Floor Block H, Connaught Circus, 
New Delhi - 110001 India. 

The Company is engaged in the production of a refreshingly moderm beer brand, imagined in India, Bira 91. 
Bira 91 aspires to bring flavourful beers to the new world and aligned with its goal, Bira 91 has built a diverse 
porttolio of award-winning beers, one for every occasion, and further aims to drive the global shift in beer 
towards more color and flavor. Bira 91 is enjoyed in over 500 towms and cities spread across 15 countries and 
brews its beers across five breweries in India. 

Bira 9i has its flagship taproom in Bangalore, where it releases one new experimental beer every week, paired 
with its curry-shop menu and it also offers branded merchandize across categories such as glassware, apparel 
and gifts, to make every day a lot more playful. 

Bira g1 is driven by a dynamic team of over 600+ passionate beer lovers and is backed by Sequoia Capital India, 
Sofina of Belgium and Kirin Holding of Japan. 

(Source: Company Management) 

I, have been represented by the management that the company that report is to be issued for internal 

management purposes. 

I am not responsible to any other person / party for any decision of such person/ party based on my report. It 
is hereby notified that reproduction, copying or otherwise quoting of my report or any part thereof, except for 
the purpose as set out earlier in this report, is not permitted. 
Accordingly, it should not be dealt with any other law for the time being in force. 

U.GF-52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mail casiddharth051@ynmai.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

Sources of Information 
I was provided with the following information by the managemnent of B9 Beverages Limited for the purpose of 
Value analysis. 

The principal sources of information used in undertaking my assessment include: 

Registered Valuer -Securities & Financial Assets (1BBI) 

a) Management Approved Provisional Financials of the Company for the period ended June 30, 2023. 
b) Management certified projected financial statements of the Company for next 5 financial years from 2023 

24 (9 Months) to FY 2027-28. 
c) Audited Financials of the company for the period ended March 31, 2022. 
d) Cap Table of the Company on fully diluted basis. 
e) Discussion with the KMPs to understand the business model of the Company, Revenue Model, Key 

expenses ingredients, historical and expected future performance and key value drivers affecting 
performance of the company. 

) Representation Letter received from the Management. 
g) Such other analysis, review and inquiries, as I considered necessary and Long-term business plan of the 

Company. 
h) Other relevant details relating to the Company such as list of shareholders and other data. 
i) Such other information and explanations as were required by me and was furnished by the 

management. 

Valuation Methodology 
I am required to arrive at the fair valuation of Equity Shares of the Company as per any internationally accepted 

pricing methodology for valuation of shares on arm's length basis. 

There are several internationally accepted and commonly used pricing methodologies for determining the fair 
value of the equity shares of a company, whose shares are not listed on a stock exchange such as: 

1. Net Asset value ("NAV) Methodology 
2. Comparable Transaction Multiples ("CTM") Methodology. 

3. Comparable Companies Multiples ("CCM") Methodology. 
4. Discounted Cash Flow ("DCF") Methodology. 

NAV Methodology 
The Asset based valuation method is based on the value per share of the underlying net assets and liabilities of 
the Company, either on a book value basis or replacement cost basis. This valuation approach is used in cases 
where the firm is to be liquidated i.e., it does not meet the going concern" criterion or is used in case where the 

asset base dominates earnings capacity. 
In the circumstances and keeping in mind that the present valuation of the Company is on a going concern basis, 
and the value of the Company is driven more by the potential to generate cash flows in the future th¡n its 
underlying assets, therefore, the value arrived at under this method is of little relevance as compared to the value 
under the other methods discussed below. 

U.G.F- 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mail: casiddharth54@gmail.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

CTM Methodolog 
The CTM Methodology involves applying derived transaction multiples of comparable transactions to the 

company's future maintainable revenues/ profits (based on past and/ or projected working results adjusted to 

reflect the future earnings potential) after making adjustments to the derived multiples on account of 

dissimilarities with the comparable transactions and the strengths, weaknesses and other factors peculiar to the 

proposed transaction for which the company is being valued. 

Registered Valuer-Securities & Financial Assets (IBBI) 

I have performed a search for suitable comparable transactions for valuing the equity shares of the Company 

under the CTM method. However, my research did not indicate comparable transaction in respect of which 

complete details of the deal structure, profitability, etc. are available in public domain. 

CCM Methodology 
Under this method, one attempts to measure the value of the shares/ business by applying an appropriate 

capitalization rate/ multiple (the EV/Revenue multiple, the EV/EBITDA multiple, etc.) - for which one may also 

consider the market quotations of comparable public/ listed companies possessing attributes similar to the 

business -to the future maintainable profits of the business (based on past and / or projected working results 

adjusted to reflect the future earnings potential) after making adjustments to the capitalization rate/ multiple 

on account of dissimilarities with the comparable companies and the strengths, weaknesses and other factors 

peculiar to the company being valued. Consequently, identifying comparable listed companies to the company 

being valued, both in business and financial terms, is highly important. 

DCF Methodology 
Under this technique, either 
1. the projected free cash flows from business operations available to all providers of capital are discounted at 

the weighted average cost of capital to such capital providers, from a market participant basis, and the sum of 

such discounted cash flows is the value of the business, from which value of debt and other capital is deducted, 

and other relevant adjustments made to arrive at the value of the equity - Free Cash Flows to Firm ("FCFF") 

technique; 
Or 

2. The projected free cash flows from business operations available to equity shareholders (after deducting cash 

flows attributable to the debt and other capital providers) are discounted at the cost of equity, from a market 

participant basis, and the sum of such discounted free cash flows, after making other relevant adjustments, is 

the value of the equity - Free Cash Flows to Equity ("FCFE") technique. 

Rationale for Valuation Approaches & Methodologies 
It is pertinent to note that the valuation of any company or its assets is inherently imprecise and is subject to 

certain uncertainties and contingencies, all of which are difficult to predict and are beyond my control. In 

performing my analysis, numerous assumptions have been made with respect to industry performance and 

general business and economic conditions, many of which are beyond the control of the Company. In addition, 

this valuation will fluctuate with changes in prevailing market conditions, and prospects, financial and 

otherwise, of the Company, and other factors which generally influence the valuation of companies and their 

assets. 

The application of any particular method of valuation depends on the purpose for which the valuation is done. 

Although different values may exist for different purposes, it cannot be too strongly emphasized that a valuer 

U.G.E 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mail: casiddhartht054@gmail.com 
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Siddharth Gupta 
Registered Valuer 

Registered Valuer -Securities & Financial Assets (BB) 

Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

can only arrive at one value for one purpose. My choice of methodology of valuation has been arrived at using 
usual and conventional methodologies adopted for transactions 
ofa similar nature and my reasonable judgment, in an independent and bona fide manner based on my previous 
experience of assignments of a similar nature. 

Cost Approach: The cost approach considers the assets and liablities and contingent liabilities. Since the 
current valuation analysis is on a going concern basis, I have not used the cost approach for the valuation of this 
Company. 

Income Approach: In the current case, Company's true worth of its business would be reflected in the future 
earnings of the Company. Based on the current stage of the Company, discussion with the Management and the 
facts and explanations mentioned herein in this report, the DCF method under the income approach has been 
considered as an appropriate method for the present valuation exercise. 

Market Approach: 

As any of the shares of the Company are not listed on any recognized stock exchange, the market price 
method of valuation was not considered. 

There are no direct listed comparable companies in India which are engaged in the business similar to that 
of the Company. Hence, I have not considered the CCM method. 

In the absence of adequate details about comparable transactions, the CTM method is not considered for 
present valuation analysis exercise. 

Valuation of Bg Beverages Limited 
Considering the above analysis of each method, nature of the industry in which the Company operates I have 
considered the Discounted Cash Flow (DCF) Method Free Cash Flows to Firm ("FCFF"). The discounted cash 

flow is considered appropriate as it serves as an indicator of the prospective return that the business is able to 
generate in the future. The discounted cash flow method is very effective because it allows values to be 
determined even when cash flows are fluctuating. The DCF method uses the future free cash flows of the 
Company/equity holders discounted by the cost of capital to arrive at the present value. In general, the DCF 
method is a strong and widely accepted valuation tool, as it concentrates on cash generation potential of a 
business. This method is based on future potential and is widely accepted. 

--this space has been left blank intentionally 

UGF. 52, Aarohi Complex (Sahara Center), Kapoorhala, Lucknow-226024 
E-maid: casiddharth054@gmail.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

Valuation Computation of B9 Beverages Limited as per Discounted Free Cash Flow Methodology 
as on June 30, 2023. 

PAT 

Add: Depreciation 

Less :Capital Expenditure 
Add : Interest (post Tax) 
Less: NWC 

Pree Cash FHows 

Discounting Factor 
Present vaBue of Cash flow 

Cumulative present valve of Cash Mows 

Enterprise Value 
Add Cash & Cash Equivalent as an g0.062023 
Less: Debl as on 30.062023 

Add-Amount ReceivabBe on Partly Paid Bridge Series C CCCPS 
Adt:-Amount Receivable on Partly Paid Class B OCPS 

|Add -Amount Reeivable on Subscription CCCPS 
Add-Amount Reccivable on Exercise of Shares 

Equity Valuation (Post) 

Proposed Pund Infusion 

Equity Valuation (Pre) 
No. of Sthaes 

Value Per Share 

Registered Valuer -Securities &Financial Assets (BBI) 

and WACC is as under. 

Estimate of Discount Rate 

Diseounted Cash How Analysis 
2024(9 Month) 

4,67,25.54,240 

Cost of Equity (Ke) 

156,60,65.793 
422,06,38.159 

5434-15549 
5230,02,841 

-430,67,13,898 
0.95 

4,08,54,13,192 
53.18.6523.035 

53, 18,65,23,035 
2,18,62 54001 

3,08,86,25,909 

2,39,60,000 
4,0143.75o 

8.99,10,000 
41,1152.357 

52,84,93,17,233 

Valuation Methodology and Assumptions 

8,00,00,00,000 

44,84,93,17,233 
6.25,56,898 

716.94 

2025 

36,01,22,284 
2,61,67.36,767 
8,2751,75912 

67.48,37,668 
1,69.95.96,557 

-6,32,30,75.750 
.84 

5.30,34,88,134 

2026 

3,22,95,24,239 
3,174941420 

5.95.62,30,091 
66.29,85,785 

1.06,98,70.292 
4,13,51,061 

0.73 

3,01,31,895 

2027 

5,54,57,36,409 
3.9161,51MI 

7,18.93,10440 
63.0483,74o 
194343-466 

2,70,87,17,685 

1,71,47,86,702 
0.63 

Amount In INR 

2028 

7,28,05, ,897 
4653208,779 

83436,0069 
50.96,05,064 
33-7969.394 

Tenninal 

376,17,61,717 1,06,84,16,41,506 
0.55 

Weighted Average Cost of Capital (WACC) plays a vital role in valuing a business. Main constituents of WACC 
are Cost of Equity (Ke) and Cost of Debt (Kd). WACC is used as the discounting factor to arrive at the Net Present 
Value of the company. To calculate the valuation of B9 Beverages Limited the computation of Cost of Equity (ke) 

055 

2,06,89,22,484 58,76,15,83,279 

The discount rate applied to calculate current values at June 30, 2023, has been determined based on Weighted 
average cost of capital (WACC) whereby we have considered debt equity ratio as per book value represented by 
the Management in the projections. 

Cost of equity has been estimated based on the CAPM. This model calculates the cost of equity of a Company as 
the sum of the risk-free rate and a Company specific equity risk premium, the latter of which represents the risk 
of company in question as compared to the market risk premium: 

UGF 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mail: casiddbarth054@gmail.com 

Ke is usually caleulated by using Build up Model, which uses Market Return (Rm), Risk- free return (RO), 
Country Risk premium (Rc), Size Risk Premium (Rs) and Equity Risk. 

Gupta, 

Page 8 of 14 

Regts 



Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

Calculation of cost of equity 

cOE = R, + (E(Rm -R)] + Ra 
Note: 
Rf = Risk-free rate 

Rm = Expected market equity risk premium 

Registered Valuer- Securities & Financial Assets (BB) 

Ra = Additional risk premium to account for higher risk 
B= Measure of observed volatility compared to the market 

The Weighted Average Costof capital has been computed as follows. 

" Risk-free Returns (Rf) is the return that can be obtained from market without any risk of default. These 
rates are assumed to be the average rate of return from Government Bonds. Rf used in the Calculations is 
7.09% p.a, which is based on default free Government Bond Rate (10-year Government Bond Rate). 

Expected market equity riskpremium (Rm) is the return that can obtained from market with all kind 
of risk. 

Equity Risk Premium (Rm-Rf) also referred to as simply equity premium, is the excess return that 
investing in the stock market provides over a risk- free return rate, such as the return from government 
treasury bonds. This excess return compensates investors for taking on the relatively higher risk of equity 
investing. We have considered the equity risk premium of 6.40% based on the data as reported by Prof. 
Aswath Damodaran for India. 

" Beta has been calculated and the guideline companies chosen for the purpose of calculation of beta have 
been selected based on comparability of similar business and products, services offered by the Company. 

Comparable Companies: 
Company Name 
Tilaknagar 
Industries Ltd. 

(BSE:507205) 

Associated Alcohols 
& Breweries Limited 
(BSE:507526) 

Business Description 
Tilaknagar Industries Ltd. engages in the manufacture and sale of Indian 
made foreign liquor and its related products in India. The company offers 
various liquor categories, including brandy, whisky, vodka, gin, and rum. It 
offers brandy under the Mansion House and Courier Napoleon brands; gin 
under the Blue Lagoon brand; rum under the Madiraa brand; and whisky 
under the Mansion House and Senate Royale brands. The company also 
exports its products in East and South-East Asia, Africa, the Middle East, 
and Europe. Tilaknagar Industries Ltd. was incorporated in 1933 and is 
based in Mumbai, India. 
Associated Alcohols & Breweries Limited engages in liquor manufacturing 
and bottling activities in India. It offers extra neutral alcohol, as well as 
Indian Made Indian Liquor and Indian Made Foreign liquor in the 
categories of whisky, brandy, rum, gin, and vodka; and rectified spirit ant 

U.GF 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mail: casiddharth05A@gmail.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

United Breweries 
Limited 

(BSE:532478) 

United Spirits 
Limited (NSEI: 
MCDOWELL-N) 

Registered Valuer -Securities &Financial Assets (IBBI) 

IFB Agro Industries 
Limited (NSEI: 
IFBAGRO) 

hand sanitizers. The company's brands include Central Province Whisky, 
Titanium Triple Distilled Vodka, Bombay Special Whisky, Desi Madira 
Masala, Superman Fine Whisky, James Mc Gill Whisky, and Jamaican 
Magic Rum, as well as various franchise and licensed brands. Associated 
Alcohols & Breweries Limited was incorporated in 1989 and is based in 
Indore, India. 
United Breweries Limited manufactures, purchases, and sells beer and 
non-alcoholic beverages in India and internationally. It offers its products 
under the Kingfisher Premium, Kingfisher Strong, Kingfisher Ultra, 
Kingfisher Ultra Max, Kingfisher Ultra Witbier, Kingfisher Radler, Amstel 
Malt Classic, Kingfisher Storm, Kingfisher Blue, Heineken, Amstel Bier, Sol, 
Affligem, Edelweiss, Desperados, Bullet, Cannon 10000, Zingaro, Kalyani 
Black Label, UB Export, London Pilsner, London Pilsner Strong, Taj Mahal 
Premium, UB Bullet, UB Export Strong, Flying Horse Royal, Kalyani Black 
Super Strong, Kingfisher Extra Strong, Maharaja Premium Indian Pilsner, 
and UB Export Premium brand names. The company also licenses its 
brands; and offers contract manufacturing services. United Breweries 
Limited was founded in 1915 and is based in Bengaluru, India. United 
Breweries Limited operates as a subsidiary of Heineken N.V. 

United Spirits Limited manufactures, purchases, and sells alcoholic 
beverages and other allied spirits in India and internationally. Its alcoholic 
beverages include Scotch whisky, Indian made foreign liquor whisky, 
brandy, rum, vodka, and gin. The company primarily owns McDowell's 
No.1, Royal Challenge, Signature, Antiquity, Black Dog, Director's Special 
Black, McDowell's Rum, McDowell's Brandy, Bagpiper, Old Tavern, and 
Haywards brands. It also manufactures, imports, and sells Diageo's iconic 
brands, such as Haig Gold Label, Captain Morgan, Johnnie Walker, J&B, 
Baileys, Lagavulin, Talisker, VAT 69, Black & White, Smirnoff, and Ciroc. 
In addition, the company holds the perpetual right to the Bangalore 
Franchise of Board of Control for Cricket in India -Indian Premier League. 
It also exports its products. The company was formerly known as McDowell 
& Company Limited and changed its name to United Spirits Limited in 
October 2006. United Spirits Limited was founded in 1826 and is 

headquartered in Bengaluru, India. United Spirits Limited operates as a 
subsidiary of Relay B.V. 

IFB Agro Industries Limited engages in the manufacture and distribution 
of alcoholic beverages and processed marine foods in India. It operates in 

two segments, Spirit, Liquor, Spirituous Beverages and Allied Products; and 
Marine Products. The company offers extra neutral alcohol for use in 

potable liquor, homeopathic medicine etc.; bottles country and India made 
Indian liquor; and marine food products, including prawn, fish, etc., as well 
as sells feed. It also provides food grade carbon dioxide; dry ice; and feed 
nutrition boosters. In addition, the company operates aqua shops; and 
processes and exports marine products to Belgium, France, Germany, 

U.GE. 52, Aarohi Complex (Sahara Center), Kapoorthala, Lucknow-226024 
E-mail casiddharth05A@gmail.com 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

Beta Computation 

Comparable Companies 

Tilaknagar Industries Ltd. (BSE:507205) 
Associated Alcohols & Breweries Limited 
(BSE:507526) 
United Breweries Limited (BSE:532478) 
United Spirits Limited (NSEI: MCDOWELL-N) 

Mean 

Registered d Valuer-Securities & Financial Assets (BBI) 

IFB Agro Industries Limited (NSEI: IFBAGRO) 

Myanmar, Russia, Italy, Thailand, Japan, Vietnam, the United States, 
Canada, and the Middle East, as well as offers ready to cook and ready to 
firy seafood products to restaurants, hotels, and caterers. IFB Agro 
Industries Limited was incorporated in 1982 and is based in Kolkata, India. 

Cost of Debt 

Average interest rate 
Tax Shield 

Cost of debt (after tax) 

Source of finance 
Equity 
Debt (Post Tax) 

Cost (K) 

Beta 
(Unlevered) 

17.40% 

0.28 

10.93% 
WACC 

(o.02) 

0.45 

0.23 

0.49 

Cost of debt is the rate of interest for existing debts outstanding. Kd of the company is arrived by reducing 
the Corporate Tax Rate on the Interest-bearing Borrowings of the Company. 

Weight(W) 

Beta (levered 

71.78% 

as per 
Management's 

Projected 
Capital 

Structure) 

28.22% 

0.82 

(0.05) 

1.31 

0.67 

Weighted Average Cost of Capital (WACC) As the majority of businesses run on borrowed funds, the 
cost of capital becomes an important parameter in assessing a firm's potential for net profitability. WACC 
measures a company's cost to borrow money, where the WACC formula uses both the company's debt and 
equity in its calculation. 

l.41 

o.83 

Values 
14.60% 
25.17% 

10.93% 

K*W 

12.49% 

3.08% 
15-57% 

UGF- 52, Aarohi Complex (Sahara Center), Kapoorthala, Iucknow-226024 
E-mail cas1ddharth054@gmail.com 

Terminal Value, has been calculated considering the terminal growth rate of the Company at 4%, 
considering the growth rate of the industry, and Indian economy over long term period and expected 
inflation. 
We have not used NAV method for valuation of the company considering the fact that asset 
reflected in books of accounts are generally not a true indicator of the future distributable casAti narthË 
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Siddharth Gupta 
Registered Valuer 
Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

generating ability of the business which is widely regarded as the true determinant of value of assets for 
most of the industries. The asset values recorded in books of accounts are also impacted by accounting 
policies which may be discretionary at times. 

We have been told that on 40,000 partly paid-up Bridge CCCPS (Paid up value of INR 1 per share), an amount 
of INR 599 per share is receivable. 

We have been told that on 96,739 partly paid promoter OCPS are outstanding as of June 30, 2023, an amount 
of INR 6,34,62,375 is receivable on the same. 

Registered Valuer -Securities & Financial Assets (1BBI) 

As represented by the management, as on June 30, 2023, 36,49,199 shares are outstanding towards ESOP 
pool and amount to be received against the same is INR 42,68,16,437. Thus, to arrive at the valuation on fully 
diluted basis we have considered the same for our valuation purpose. 

As represented by the management, as on June 30, 2023, an amount of INR 8,99,10,00o is receivable on 
Subscription CCCPS. 

We have been represented by the management that as on June 30, 2023, 4,79,41,046 equity shares on fully 
diluted basis is outstanding and accordingly the same has been considered to arrive at the value of each share 
of the Company 

H-model 

The basic two-stage model assumes a constant, extraordinary rate for the supernormal growth period that is 
followed by a constant, normal growth thereafter. Fuller and Hsia (1984) developed a variant of two-stage 
model in which growth begins at a high rate and �eclines linearly throughout the supernormal growth period 
until it reaches a normal rate at the end. The value of the cash flow stream in the H-model is: 

V_o =C_o*(1 +G_L)/R-G_L +C_o*H�(G_S -G_L)/R-G_L 
Or 
V_0= [C_o*(1 +G_L) + C_o*H"(G_S -G_L)VR-G_L 

Where, 
Vo-Value of cash flow att =0 
C_o= Cash Flow 

G_S = Initial short-term growth rate 
G_L= Initial long-term growth rate 

H = half-life in years of the high-growth period 
R= required rate of return on equity 

Basis the projections and inputs provided by the management I have considered 31.83% growth for the 
supernormal growth period and 5-year period to transition to stabilized growth period. Further stabilized 
growth of 4% has been considered. 

--this space has been left blank intentionally 
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Siddharth Gupta 
Registered Valuer 

Registered Valuer -Securities & Financial Assets (BBI) 

Registration number: IBBI/RV/05/2019/11261 
Mo: 9415099789; 9161635736 

Caveats, limitations, and disclaimers 

Specific Purpose: Valuation analysis and its results are specific to the purpose of valuation as mentioned in 
the section "Purpose". It may not be relevant for any other purpose or entity. This Report is prepared exclusively 
for the above stated purpose and must not be oopied, discosed or circulated or referred to in correspondence or 
discussion with any other party. Neither this report nor its content may be used for any other purpose without 
my prior written consent. 
The present valuation report gives an opinion about valuation based on information and explanation given to 
us at the time of preparation of this report. This report does not solicit or recommend or invite any investment 
proposal. Anyone dealing with the company shall use their own discretion and due diligence before making any 
decision in this regard. 

Valuation date: The valuation of the Company contained herein is not intended to represent at any time other 
than the date that is specifically stated in this report. I have no responsibility to update this report for events 
and circumstances occurring after the valuation date. 

Reliance on information provided: I have assumed and relied upon the truth, accuracy and completeness 
of the information, data and financial terms provided to us or used by us; I have assumed that the same are not 
misleading and do not assume or accept any liability or responsibility for any independent verification and due 
diligence of such information or any independent technical valuation or appraisal of any of the assets, operations 
or liabilities of the Company. In the course of the valuation exercise, I have obtained both oral and written data, 
including market, technical, operational and financial information. I have evaluated such information through 
a broad comparative analysis and enquiry. 

Actual results may differ: The assumptions used in the preparation of this report, as I have been explained, 
are based on the management's present expectation of both - the most likely set of future business events and 
the management's course of action related to them. Wherever I have not received detailed information from the 
management, I have used my assessment of value based on experiences and circumstances of the case. It is 
usually the case that some events and circumstances do not occur as expected or are not anticipated. 

Achievability of the Projected Figures: I do not provide assurance on the achievability of the resuts 
forecast by the management/owners as events and circumstances do not occur as expected; differences between 
actual and expected results may be material. I express no opinion as to how closely the actual results will 
correspond to those projected/forecast as the achievement of the forecast results is dependent on actions, plans 
and assumptions of management. 

Complete report: This report shall at all times be read and interpreted in full, no part of it shall be read 
independently for any reason whatsoever. 

my Valuation report should not be construed as investment advice; specifically, I do not express any opinion on 
the suitability or otherwise of entering into the proposed transaction. This Report does not look into the 
business/commercial reasons behind the transaction nor the likely benefits arising out of the same. In 

express no opinion or recommendation, and the stakeholders are expected to exercise their own dsso 
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In the particular circumstances of this case, I shall be liable only to the Management. I shall have no liability (in 
contract or under statute or otherwise) to any other party for any economic loss or damage arising out of or in 
connection with this engagement, however the loss or damage is caused other than in cases of fraud, gross 
negligence or willful misconduct, or on account of any natural calamities, shall be limited to the amount of fees 
actually received by us as laid out in the engagement letter, for such valuation work. 

Whilst, all reasonable care has been taken to ensure that facts stated in the Report are accurate and opinions 
given are fair and reasonable, I, in any way, shall not be responsible for the contents stated herein. Accordingly, 
I make no representation or warranty, express or implied, in respect of the completeness, authenticity or 

accuracy of such statements. I expressly disclaim any and all liabilities, which may arise based upon the 
information used in this Report. 

I am not advisors with respect to accounting, legal, tax and regulatory matters. Therefore, no responsibility is 
assumed for matters of a legal nature. While my work has involved an analysis of financial information and 
accounting records, my engagement does not include an audit in accordance with generally accepted auditing 
standards of the client existing business records. Accordingly, I express no audit opinion or any other form of 
assurance on this information. 

I assume that the Company complies fully with relevant laws and regulations applicable in all its areas of 
operations unless otherwise stated and will be managed in a competent and responsible manner. Further, except 
as specifically stated to the contrary, I have given no consideration to matters of a legal nature, including issues 
of legal title and compliance with local laws, and itigation and other contingent liabilities that are not recorded 
in the financial statements. 

A draft of this report was shared with the Company, prior to finalization of report, as part of my standard practice 
to make sure that factual inaccuracy/omission are avoided. 

CONCLUSION 
On the basis of information and explanations as provided by the Management of the Company and as per 
Financials of the Company as at, June 30, 2023 and Projected Financial Statements, I recommend the fair value 
per equity share Bg Beverages Limited of the company as on June 30, 2023 is to be INR 716.94/- (Indian 
Rupees Seven Hundred Sixteen and Paisa Ninety-Four Only). 

This valuation is subject to the scope of services and the standards of limitation as mentioned to this certificate. 

-this space has been left blank intentionally 
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